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- Executive Summary

Hazaribagh district of Jharkhand is rich in forest resource and livelihood
of the tribal community living around the forested areas revolves around
the natural forest resources.

Income generation from sale of Sal seeds (and Leaves for plate making) is
atraditional practice for the tribal communities of hazaribagh living around
the forests. They sell raw unprocessed seeds of Sal and Ka ranj mostly to a
small trader at the village market which is then sold to the big traders and
oil extraction industries at Hazaribagh and Ranchi. Due to the existing
unregulated market the poor primary collectors find it difficult to sell their
raw seeds at a fair price. It is not good enough to supplement their income
in a significant way. The primary collectors get a meager amount that
varies between Rs 5- Rs 6/ - per Kg. from the local traders. The oil industries,
who receive the raw seeds from big traders, produce a liter of oil from 5kg
of raw seeds, whose market price is Rs 120/- per liter. So it suggests the
amount of benefit these big traders get is huge compared to the income of
the primary collectors. There is a huge demand of Sal seed oil in the soap,
Pharmaceutical and cosmetic industries which are located in Ranchi and
other far away cities.

The area is very rich in Sal forest and as the collection amounts to as much
as 75,500 kgs per season (In 10 sampled villages), it is a befitting idea to
establish procurement centre and oil extraction units at the village level.
A suitable market chain is proposed where the Oil extraction units and
Procurement centers are established at the cluster level and direct linkages
are developed with the large buyers, there by the middle men at the village
level and the small traders are being eliminated from the chain. This will
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